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Municipal Solid Waste (“MSW”) - Introduction

MSW Generation Rates, 1960 to 2009 .Total MSW Generation (by material), 2009
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* In 2009, Americans generated ~243 million tons of trash with individual waste generation of 4.34
pounds per person per day

* Residential waste approximately 60% of total MSW and waste from commercial and institutional
locations (schools, hospitals, and businesses) approximately 40%.

* Waste not classified as MSW include construction and demolition debris, automobiles and
trucks, land clearing debris, agricultural waste and oil and gas waste (among other items)

Source: U.S. EPA MSW 2009 Study
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Declining Landfill Capacity

U.S. MSW Generation Rates Active US Landfills Accepting MSW Average U.S. Tipping Fees
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* The growth of landfills is dependent on the permitting procedures and standards of the sanitation
department of local governments.

* Decline in the number of active landfills can be attributed to:
* Landfills reaching their maximum life and total capacity

* Regulatory standards of Resource Conservation and Recovery Act (RCRA) of 1976 caused many landfills
to shut down as a result of non-compliance.

* Given new regulations and the limited land availability, landfill capacity growth has been limited.

* Major incumbents (e.g. Waste Management, Republic Services/Allied Waste) control 57% of all landfill
volumes.

Sources: EPA & Waste Business Journal
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Growth of Recycling

MSW Recycling Rates, 1960 - 2009

* Recycling (including composting) recovered 90 - 40%
33.8% of MSW generation in 2009

* Recycled 61 million tons of MSW
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r15%
30 -

20 | - 10%

Total MSW Recycling (million tons)
Percent of Generation Recycled

* Over 70% of U.S. population has access
to curbside recycling programs
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facilities (“MRFs”) and mixed waste :
processing facilities Recycling Rates of Selected Products, 2009
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* Most MRFs are low tech - sort by hand

80.0% -
* Recent trends:
 Single-stream recycling from unsorted 80.0%1
waste o] »

31.1% 28.9% 28.0%

* Increase use of sorting technology such
as magnetic pulleys and optical sensors
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Auto Office-type Steel Cans Yard Aluminum Tires Glass HDPE PET Bottles
Batteries Papers Trimmings Beer & Containers  Natural & Jars
Soda Cans (white
translucent
Does not include combustion (with energy recovery) bottles)

Source: U.S. EPA MSW 2009 Study
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Key Recycling Materials
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Industries Driven by Recycling Have a Vital Economic Impact

Four major categories provide most of the economic activity of the overall recycling industry.

Ferrous Metals Paper and Paperboard

_ * 2010 recycling rate 63.5%,
* 74M tons of steel and iron

an all-time high
recycled annually 30% in 1990
- in
- $60B in sales 0

_ *80% of all U.S. papermakers
* 2009 recycling rate of use some recovered paper
103%

in their operations

80 4 74.0 2010 U.S. Scrap Tonnage

5] Nonferrous Metals

* Includes aluminum, lead,
copper, cobalt, zinc,
nickel, titanium, chromium
and precious metals

* Approximately 8.2M
metric tons were recycled
in 2009

- $28.5B in sales

* Explosive growth in demand
for plastic bottles

- Bottled water
consumption more than
doubled over last decade

* Low overall recycling rate
- Roughly 20% to 30%
- Major growth opportunity

Note: Plastic bottles only .
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Ferrous Metals - The Giants of Recycling

Steel Recycling Rates

* Ferrous metals (steel and iron) comprise the

largest recycling category. 140.0%
121.0%
* Includes steel mills, as well as iron / steel 120.0% 1
foundries 100.0% | 00,0 98.0%
* 74 million tons of steel and iron recycled 80.0% 0.0
annually °0-5%
60.0% -
* $60 billion in revenue
40.0% -
* Recycling rate of 103% in 2009
20.0% A
* More steel was recovered than used for oo
new Steel prOdUCtS Steel Cans Construction - Appliances Construction - Automobiles
. Reinforcement Structural
d 24% INCrease from 2008 Bars, etc. Beams / Plates

Interesting Statistics

Driving forces behind the high recovery rate - Recovery of 1 metric ton of steel from
are the significant economic and scrap conserves:

environmental benefits - 2,500 pounds of iron ore

* Typically cheaper to recycle steel than to - 1,400 pounds of coal
mine virgin ore and produce new steel - 120 pounds of limestone

* 2 out of every 3 pounds of new steel are

* Steel recycling industry saves the energy e P B e

equivalent required to power
approximately 20% of U.S. households

Source: Steel Recycling Institute; American and Iron Steel Institute .
1. Organization for Economic Co-operation and Development 8 CANACCORU Genulty



Ferrous Metals - Rise of Mini-Mills

EAF as % of Total US Steel Productiont
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 Significant trend in steel industry over last decade has been the rise of the mini-mill

* Utilize electric arc furnace (EAF) technology instead of traditional basic oxide furnace (BOF)
* EAF is 60% of market and BOF 40%

» Steel produced by EAF is generally made from scrap, whereas BOF uses primary feedstock (iron
ore and coke)

1 International Iron and Steel
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Ferrous Metals - Scrap Supply Expected to Tighten

Ferrous Scrap Exports Have Trended Sharply Higher*

* Ferrous scrap exports from the US have more
than quadrupled from 1999 to 2010

* Sharply rising demand from Asia & Middle 200
East

* Steelmaking capacity in non-OECD countries
is forecast to grow 18%

* 1.1B tonnes (2009) to 1.4B tonnes
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* While scrap prices will remain volatile,
industry dynamics should support scrap

pricing
* Strong overseas demand 100
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1 USGC and ITC.
2 Worldsteel Association, AMM and Canaccord Genuity Research. 10 CANACCORU Genuity



Paper and Paperboard

* In contrast to metal, paper and forest
products are renewable resources

* However, significant environmental
benefits to recycling paper beyond
just conserving natural resources

- Reduce landfill usage (a major
source of methane gas that leads
to global warming)

- Reduced fossil fuel consumption
compared with the production of
new paper from virgin pulp

* >36% of the raw material used to
make all new paper products in the
U.S. comes from recycled paper

* Nearly 80% of all U.S. papermakers
use some recovered paper in their
operations

- Makes everything from
newspaper to paperboard
packaging

Paper & Paperboard Generation and Recovery, 1960-2009*
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* Approximately 45 million tons of paper products are recycled per

year

* In 2010, the paper recycling rate in the U.S. was 63.5%, an all-
time high
- The paper recycling rate was just 30% in 1990

* U.S. papermakers invested $10 billion in new recycling capacity in
the 1990s

1 EPA MSW 2009 Facts and Figures Study.
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Paper and Paperboard

* Economics of paper recycling Old Newspaper (ONP) & Old Corrugated Cardboard (OCC) Prices?

dependent upon commodity

prices —
* Namely of old newspaper $150.00 ﬂ
(ONP) and old corrugated sHa /1
cardboard (OCC). s / \
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* ONP and OCC pricing trends have
begun to shown signs of a
reversal from their January 2009
lows.

ONP 8 =——0CC - -+ - ONP 5YrHistAwg - --- - OCC 5 YrHistAwg

* Rebound in commodity prices
should translate to improved
recycling profitability.

1 Official Board Market & Waste Management Presentation. 12 CAN ACCORQ G enuity



The Plastics Problem

* Although significant demand for recycled

_ _ Plastics Generation and Recovery, 1960-2009*
plastic, there is a “broken” infrastructure

between consumers and plastics recyclers 35,000

- Most bottles consumed outside home, 30,000 |
where recycling opportunities limited

Generation
- Consumer confusion about what types 25,000 1

of plastic can be recycled
20,000 -

* Major trends in the plastics industry -
explosive growth in demand for plastic
bottles, specifically for water

15,000 A

Thousands of Tons

10,000 -
- Most consumers have not recycled

these bottles

5,000 - Recovery
¢ Significant environmental consequences Mo——‘ * *
| | N 0 —— ‘ — —
- Making plastic bottles with just 10% 1960 1970 1980 1990 2000 2005 2007 2008 2009

post-consumer recycled content in
2004 would have saved the equivalent
of:

—&—Generation —é#—Recovery

* The plastics sector is one of the largest recycling category

. 1.6M barrels of crude oil * Approximately 2 million tons of material recycled each

year
* 72M gallons of gasoline « Could be a substantially larger industry if it were not for
* Enough energy to power 270K the billions of pounds of recyclable plastic landfilled every
homes year

1 EPA MSW 2009 Facts and Figures Study. 13 CAN ACCORU G enuity



The Plastics Problem

Plastics Products Generated in MSW, 20091 PET Bottle Recycling?

Total U.S. Bottles Gross
Bottles on U.S. Recycling
Year Collected Shelves Rate
Durable Goods M Ibs M Ibs %

Nondurable Goods 1996 697 2,198 31.7%
1997 691 2,551 27.1%

Bags, Sacks, & Wraps 1998 745 3,006 24.8%
1999 771 3,250 23.7%

Other Packaging 2000 769 3,445 22.3%
PET Bottles & Jars and 2001 834 3,768 22.1%
HDPE Natural Bottles 2002 97 4,007 19.9%
2003 841 4,292 19.6%
Other Containers 2004 1,003 4,637 21.6%
‘ ‘ ‘ ‘ ‘ ‘ ‘ 2005 1,170 5,075 23.1%
0 2,000 4,000 6,000 8,000 10,000 12,000 2006 1,272 5,424 23.5%
Thousands of Tons 2007 1,396 5,683 24.6%
2008 1,451 5,366 27.0%
2009 1,444 5,149 28.0%

Containers and packaging category (bags, sacks, and wraps, other packaging, PET bottles, jars and HDPE
natural bottles, and other containers) has the most plastic tonnage at 12.5 million tons in 2009

In durable goods, plastics are found in appliances, furniture, casings of lead-acid batteries, and other
products.

Overall recovery of plastics for recycling is relatively small 7% percent of plastics generation

Recovery of some plastic containers is significant - PET bottles and jars were recovered at a rate of 28%

1 EPA MSW 2009 Facts and Figures Study.
2 National Association for PET Container Resources (NAPCOR)
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Nonferrous Metals

* Non-ferrous metals are any metals other than iron or steel

- Include aluminum, copper, lead, zinc, nickel, titanium, cobalt, chromium and precious metals
such as silver and gold

* Approximately 8.2M metric tons were recycled in 2009
- 34% recycle rate
- Generated an estimated $28.5B in sales
* In 2010, the U.S. scrap industry processed for domestic use or export:

4.6M metric tons of aluminum

2M tons of nickel / stainless steel

1.2M metric tons of lead

160K metric tons of zinc

1.9M metric tons of copper

Three megatrends (globalization, urbanization, and changing demographics) will drive
sustained growth for the nonferrous metals market

Source: US Geological Survey and ISRI. 15 CAN ACCORQ Genuity



Nonferrous Metals - Aluminum

Within the non-ferrous metals industry,
the most versatile metal is aluminum

54% of aluminum cans produced and
over 90% of aluminum used in the
automotive market were recycled in
2008

- Since 1888, approximately 75% of
all aluminum produced is still in use
today

Recycled aluminum provides
extraordinary energy savings compared
with the production of primary (virgin)
aluminum

- Saves almost 95% of the energy
needed to produce aluminum from
bauxite ore, its original source

- Throwing away 21 aluminum cans is
the equivalent of throwing away
approximately a gallon of gasoline

Aluminum Usage by Application

Building &
Export Construcion
15% 12%

Other
3%

Transportation
Containers & 28%
Packaging

22%

Machinery & Electrical Consumer Durables

H )
Equipment 7% 6%
7%

“Aluminum helps subsidize the cost of recycling
other less valuable materials in many materials
recovery facilities” - Aluminum Association

Source: Aluminum Association.

CANACCORI Genuity



What’s Ahead for the Recycling Industry - Even More Growth!

Over the past four decades, the Recycling industry in the U.S. has evolved from a fringe environmental
movement to a major economic force. As the industry matures into its fifth decade, the future of
Recycling is being shaped by several major trends that will lead to continued growth.

Y steel bynamics®  Consolidation of

Roanoke Bar Division

. = scrap suppliers, partly

e 9 in response to

consolidation within the
steel industry

Growth of aluminum

content, particularly

recycled aluminum,
in automobiles

Evolution
toward
single-
stream

recycling

Growing demand from
China and India, two INElkE
major economies that
depend on the U.S.
Recycling industry for
raw materials

Hyper-growth
of “e-cycling”

Canaccord Genuity Research

o CANACCORE Genuity



Canaccord Genuity is the business name used by certain subsidiaries of Canaccord Financial Inc., including Canaccord Genuity Inc., Canaccord Genuity Limited, and Canaccord
Genuity Corp. Canaccord Financial Inc. is listed on the TSX and AIM.

Research Policy: Decisions regarding initiation and termination of research coverage will be made exclusively by research management. Investment banking is not able to
request or have input into specific company coverage decisions. It is, however, our general practice to continue to provide coverage for companies for which we act as lead or
co-manager in an equity offering.

The information contained in this document has been compiled by Canaccord Genuity from sources believed to be reliable, but no representation or warranty, express or
implied, is made by Canaccord Genuity, its affiliates or any other person as to its accuracy, completeness or correctness. All estimates, opinions and other information
contained in this document constitute Canaccord Genuity’s judgment as of the date of this document, are subject to change without notice and are provided in good faith but
without legal responsibility or liability.

Canaccord Genuity and its affiliates may choose to provide specific disclosures of the subject companies by reference, as well as its policies and procedures regarding the
dissemination of investment research. To access this material or for more information, please send a request to Canaccord Genuity Research, Attn: Research Services, P.0. Box
516 Brookfield Place, 161 Bay Street, Suite 3000, Toronto, ON, Canada M5J 2S1 or disclosures@canaccordgenuity.com.

Canaccord Genuity and its affiliates may have a relationship with the company that is contained herein and may trade in any of the securities mentioned herein either for their
own account or the accounts of their customers. Accordingly, Canaccord Genuity or its affiliates may at any time have a long or short position in any such securities, related
securities or in options, futures or other derivative instruments based thereon.

This document is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where
such offer or solicitation would be prohibited. As a result, the securities discussed in this document may not be eligible for sale in some jurisdictions. This document is not, and
under no circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to
carry on the business of a securities broker or dealer in that jurisdiction. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, neither Canaccord Genuity, nor its affiliates nor any other person accepts any liability whatsoever for any direct or
consequential loss arising from any use of the information contained in this document.

For Canadian Residents: This document has been approved by Canaccord Genuity Corp., which accepts responsibility for this document and its dissemination in Canada.
Canadian clients wishing to effect transactions in any security discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular jurisdiction.

For United Kingdom Residents: This material is not for distribution in the United Kingdom to retail customers, as defined under the rules of the Financial Services Authority.
Canaccord Genuity Limited accepts responsibility for this document and its dissemination in the United Kingdom. The information contained in this document is only intended
for distribution in the UK to persons who qualify as professional clients or eligible counterparties as defined under the rules of the Financial Services Authority. This publication
is not directed at private individuals in the United Kingdom or Continental Europe, and has not been approved by an authorised person for the purposes of section 21 of the
Financial Services and Markets Act 2000, as amended. Within the United Kingdom, it is directed only at persons falling within Article 19 (Investment Professionals) or Article
49 (High Net Worth Companies) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005. Any other person or persons who receive a copy of this
document should not act upon it and Canaccord Genuity accepts no liability or responsibility whatsoever for any actions taken by such persons in reliance on this publication.
The distribution of this publication in jurisdictions other than the United Kingdom may be restricted by law and, therefore, persons into whose possession this publication comes
should inform themselves about and observe any such restrictions. Any failure to comply with such restrictions may constitute a violation of the securities laws of any such
jurisdictions.

This publication is a brief summary and does not purport to contain all available information on the subjects covered. Further information is available on request.
Copyright © Canaccord Genuity Corp., 2011. Member IIROC/Canadian Investor Protection Fund.

Copyright © Canaccord Genuity Limited, 2011. Member LSE, Authorized and Regulated by the Financial Services Authority.

Copyright © Canaccord Genuity Inc., 2011. Member FINRA/SIPC.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is copyright by Canaccord Genuity Corp., Canaccord Genuity Limited, or

Canaccord Genuity Inc. None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior
express written permission of the entities listed above.

18 CANACCORI Genuity



