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Sonoco is a global provider of a variety of consumer packaging, industrial 
products, protective packaging and packaging supply chain services.
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Countries with Sonoco operations

Founded in 1899

$5 Billion in Net Sales

>325 Operations

34 Countries

21,000 Employees

{ƻƴƻŎƻΩǎ Dƭƻōŀƭ tǊŜǎŜƴŎŜ



Recycling at Sonoco

ÁSonoco ςwŜŎƻǾŜǊŜŘ CƛōŜǊ ƛƴ мфнлΩǎ

ÁSonoco Recycling
ÁмфтлΩǎ ςPaper Stock Dealers Acquisition

ÁмфулΩǎ ςSoutheast Expansion (12 Facilities)

ÁFocused on Recover for Paper Mills

Á1995 ςFirst MRF in Columbia, SC

ÁнлллΩǎ ǘƻ ¢ƻŘŀȅ ς!ŘŘƛǘƛƻƴ ŀƴŘ 9ȄǇŀƴǎƛƻƴ ƻŦ awCΩǎ
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Residential Recycling Programs
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Collection 

Costs

Processing Costs



Residential Recycling Programs
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Å Trucks

Å Bins/Carts

Å Labor

Å Diesel Fuel

Å Processing Equipment

Å Labor
Å Commodity Prices

Collection 

Costs

Processing 

Costs

(Mostly) Fixed Costs Variable 

Costs/Revenue



Commodity Prices

ÁDefinition (Oxford Dictionary)
ά!raw materialor primaryagriculturalproduct that can be bought and sold, 
such ascopperƻǊ ŎƻŦŦŜŜέ

ÁInfluences on Commodity Prices
ÁSupply/Demand ςDomestic and Global

ÁLiquidity

ÁAlternatives/Substitutes

ÁQuality

ÁCurrency

ÁLocation/Logistics

ÁSeasonality/Timing

Áetc.
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http://www.oxforddictionaries.com/us/definition/american_english/raw-material#raw-material__2
http://www.oxforddictionaries.com/us/definition/american_english/agricultural#agricultural__2
http://www.oxforddictionaries.com/us/definition/american_english/copper#copper__2


Fiber Commodities
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Plastic Commodities

9



Metal Commodities
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Mixed Glass
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Recyclable Composition

ÁSeasonal Changes
ÁSummer ςincreased 

beverage containers (PET, 
Aluminum, Glass)

ÁThanksgiving/Christmas 
Áincreased at home 

consumption

ÁInternet shopping

ÁContamination
ÁEducation

ÁRoll Carts

ÁTheoretical Example
ÁMixed Paper @ 35%

ÁGlass @ 20 %

ÁNewspaper @15%

ÁResidue @ 10%

ÁOCC @ 10%

ÁPET @ 5%

ÁHDPE Color @ 2%

ÁHDPE Natural @ 1%

ÁSteel Cans @ 1%

ÁAluminum @ 1%
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Commodity Price Influence
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Total Disposal Cost for 

Residue @ $60/ton 43% of the value of Jan. 2011!!

Composition January-11 January-12 January-13 January-14 January-15 July-15 December-15September-16

Mixed Paper 35% $43.75 $26.25 $24.50 $19.25 $19.25 $17.50 $15.75 $28.00

Glass 20% $1.00 $0.00 $0.00 ($2.00) ($3.50) ($3.50) ($3.50) ($4.00)

Newspaper 15% $18.75 $10.50 $11.25 $9.00 $9.00 $8.25 $8.25 $12.75

Residue 10% ($6.00) ($6.00) ($6.00) ($6.00) ($6.00) ($6.00) ($6.00) ($6.00)

OCC 10% $15.00 $11.00 $11.00 $10.00 $9.00 $9.50 $9.00 $11.00

PET 5% $27.75 $21.50 $17.50 $17.00 $14.50 $13.25 $7.75 $9.75

HDPE Color 2% $9.60 $10.00 $6.80 $10.70 $9.00 $10.00 $9.80 $7.30

HDPE Natural 1% $6.90 $6.40 $5.40 $7.20 $6.10 $7.20 $5.75 $5.40

Steel 1% $1.18 $1.25 $1.15 $1.15 $1.15 $0.60 $0.25 $0.95

Aluminum 1% $17.10 $16.50 $15.90 $13.50 $15.70 $11.00 $11.00 $11.60

TOTAL 100% $135.03 $97.40 $87.50 $79.80 $74.20 $67.80 $58.05 $76.75

57%



Commodity Price Influence

Á5ŜŎ нлмрΥ Ϸттκǘƻƴ ά[h{¢έ ǾǎΦ WŀƴǳŀǊȅ нлмм

ÁWhere does this fall?
ÁOwnership/Contract Structure

ÁRisk/Reward

ÁOngoing Viability

ÁReturn on Investment(s)

ÁReinvestment

ÁTotal System Focus ςMunicipalities/Haulers/Processors
ÁContamination

ÁResidue Disposal

ÁVolume
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Thank you and any Questions?
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Mike Pope

President & General Manager

843-339-6637

mike.pope@sonoco.com

mailto:mike.pope@sonoco.com

